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Mass Solar Loan (2015-2020)

The Challenge:

Expand Direct Ownership 
of Residential Solar 
through Financing



How did they do it?

1. Interest Rate Buy down: Paid lenders to reduce their 
rate by up to 3.00%

2. Income based Principal Reduction: Paid down the 
loans of income-qualifying homeowners by up to 
30%

3. Loan Loss Reserve: Provided lenders with loan 
guarantees of up to 90% for credit-challenged 
homeowners



How did it go?

1. Completed nearly 6,000 residential solar projects 
2. Over 3,000 income-qualified residents were assisted, of which 

1,240 were located in Environmental Justice communities
3. 79% of funds awarded went to support income-qualified projects
4. 60% of low income homeowners said they could not have installed 

solar without the income-based loan support 
5. Over $185 million financed was leveraged by $42.3 million 

awarded
6. The Clean Energy States Alliance presented MassCEC the 

prestigious 2020 State Leadership in Clean Energy award



UMassFive and “Green” Initiatives
2001: Began offering a 0.25% rate discount when financing energy efficient vehicles 

2005: Began offering Energy and Fuel Conservation Loans

2009: Began offering Farm Share Loans in collaboration with CISA

2010: Approved lender in MassSave’s HEAT Loan program. Added commercial HEAT Loans in 2018

2016: Approved lender in the Mass Solar Loan Program – was the TOP Lender by more than double the next closest bank or credit union

2017: Won Solarize Mass bid from Goshen, Cummington, Windsor and Worthington, MA
 
2018: Awarded $1.7 million pilot from Mass Dept of Energy Resources/Clean Energy Center to finance solar + ASHP in low-income households

2018: Began offering proprietary MySolar Loan

2018: Wrote our first commercial solar loan 

2019: Won Solarize Mass bid from Belchertown

2020: Teamed up with the UMass Clean Energy Extension in developing a solar siting and financing model for rural communities, and won a national grant for an ongoing pilot

2020: Sponsored solar-powered community bulletin boards for the City of Northampton (and the following year in Amherst) 

2021: Won the 2021 Sustainable Business of the Year Award for western Mass businesses

2022: Teaming-up with the UMass Clean Energy Extension and UMass Donahue Institute to tackle project of “Putting Solar to Work for Equity and the Local Rural Economy”

2023: Won a $650,000 bid from MA DOER/CEC to test a pilot for the decarbonization of commercial buildings in the Commonwealth   

How did 
UMassFive 

do?
www.masscec.com/program/mass-solar-loan



UMassFive               Loan

1. No origination fees charged to installers or consumers
2. Max loan amount = $100,000
3. Final disbursement not made until interconnectivity achieved
4. Interest-only period for up to 12 months
5. No mortgage placed against the home
6. No pre-payment penalties
7. Fully digital process…or fully in-person
8. Between 2017 and today, UMassFive financed over 5,600 projects 

for nearly $150 million (Mass Solar + MySolar)



Equitable Access (low income, low FICO) 

Low Income not a big problem…as long as the 
consumer is keeping up with their bills

Low credit score is a big problem…lenders won’t 
finance without some sort of a 3rd party guaranty 



Questions?
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